
BOARD OF DIRECTORS’ REPORT
 

Dear Shareholders,

 

On behalf of the Board of Directors of Al Suwadi Power Company SAOG (the “Company”), I have the pleasure to present the Directors’ Report of the Company for the
three months ended March 2022.

 

Operational Results

The operational performance of the plant during the quarter was excellent. The consistently high plant’s reliability and technologically superior fuel-efficient operations of the
plant continues to place it at the higher end of the merit order list for dispatch.

 

The plant achieved an excellent reliability of 99.35%. The plant delivered 821 GWh to the Omani grid as compared to 1070 GWh delivered in Q1 2021 mainly due to the
planned inspection and lower dispatch requests from the offtaker.

 

The plant successfully conducted the Annual Plant Performance test on 7th April 2022.

 

An extended Hot Gas Path Inspection (“eHGPI”) of the second gas turbine was completed during the quarter. The plant’s ‘Siemens-recommended’ upgrades were
implemented during the inspection. All other operating equipment and the balance of plant equipment were serviced as per the agreed annual maintenance program. Consistent
level of high plant availability is a testament of efficient and timely plant upkeep and periodic maintenance as per the equipment suppliers’ manual and ‘condition-based’
monitoring.

 

The Plant’s good operational performance was achieved with no Lost Time Accidents to any of our staff, thereby clocking 3,925 Lost Time Accident free days since inception,
and is reflective of our continued internal focus on Health, Safety, Environment and Quality Management.

 

Currently, although the plant has returned to normal shift operations, Oman’s COVID-19 precautionary rules and Engie approved COVID 19 guidelines continue to be fully
observed at the plant.
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3 months

2022
3 months 2021 Percentage

change RO'000s RO'000s
 Unaudited Unaudited
Revenues 12,014 13,835 (13.2)%
Direct costs (11,484) (13,592) 15.5%
Gross profit 530 243 118.3%
Profit before interest and tax 330 12 2734.2%
Finance cost (1,762) (1,964) 10.3%
Profit(Loss) before tax (1,432) (1,952) 26.6%
Net profit (loss) for the period (1,964) (2,444) 19.6%

It is to be noted that contractually, the winter tariff is lower and the Q1 net loss will be largely recouped during summer period when the agreed tariff within the Power
Purchase Agreement is substantially scaled up. The net financial results for Q1 2022 was 19.60% higher than Q1 2021 mainly due to lower O&M expenses as previous year
was impacted by compressor blade damage detected during inspection, lower heat rate losses and lower interest cost due to scheduled repayment of loans.

 

The monthly fuel charge invoiced by the Company to OPWP is pass-through income and when received, is finally paid to the gas supplier, Ministry of Energy and Minerals
(MEM).  During the quarter, OPWP has been paying the monthly fuel charges to the Company which the Company has in turn paid to MEM.

 

The Company continues to make concerted efforts to explore possibility of avoiding future cash sweep impediment starting April 2023 (as agreed with the lenders within its
financing documents). The Company’s efforts in the past in this regard have not been successful. The Company has not ceased in its efforts to constantly follow the
international and local financial markets and look out for any re-financing opportunity.

 

The share price was Baizas 49 at the end of March 2022.

 

Corporate Social Responsibility

Within its CSR initiative, the Company has decided to contribute 20% of its CSR budget to Oman Charitable Organisation. The remaining budget will be utilized to implement
a renewable energy project with Ministry of Education, sponsor the program organised by Ministry of Education to raise student's awareness on the peaceful applications of
Nuclear Science, sponsor a competition between the universities' students for the best idea/project in the field of renewable energy.  The earmarked funds are expected to be
spent in Q2 to Q4 of the current year.

 

Medium term Outlook

During Q1 2022, extended Hot Gas Path Inspection of second Gas Turbine and also the routine maintenance of all other plant equipment have been accomplished. No major
maintenance programme is scheduled for the next 6 months. This is in view of the peak power demand during the ensuing summer period when the full availability of the plant is
a dire requirement for maintaining the stability of Oman’s power grid.
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All reasonable measures are being taken by the management to maintain high reliability level.  Consequently, we expect a steady progress in the Company’s financial
performance.

 

Acknowledgement

I would like to extend my personal thanks to all personnel associated with the operation of the power plant and the staff of the Company for their hard work and dedication, as
well as to those others such as our contractors, whose expertise has assisted us in achieving these excellent results.

 

Finally, on behalf of the Board of Directors, I would like to extend our deep appreciation and gratitude to His Majesty Sultan Haitham Bin Tarik Al Said and His Government
for their continued support and encouragement to the private sector by creating an environment that allows us to participate effectively in the growth of the Sultanate’s
economy and to dedicate our achievements to the building of a strong nation.

 

 

_________________

Axel De Ghellinck

Chairperson
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Thousands/Omani Rial/Unaudited

Thousands/Omani Rial/Unaudited

Statement of Financial Position, Current, Non-current
Standalone Standalone Standalone
31/03/2022 31/03/2021 31/12/2021

STATEMENT OF FINANCIAL POSITION    
CONSOLIDATED AND SEPARATE    

ASSETS    
NON-CURRENT ASSETS    

Property, plant and equipment 247,537 255,379 249,388
Right-of-use assets 902 1,047 938
Non-current inventories 721 638 724
Total non-current assets 249,160 257,064 251,050

CURRENT ASSETS    
Current inventories 1,916 1,831 1,905
Trade and other current receivables 4,354 10,907 33,803
Cash and bank balances 2,932 952 1,329
Total current assets other than non-current assets or disposal groups classified as held for sale or as held for distribution to owners 9,202 13,690 37,037
Total current assets 9,202 13,690 37,037

Total assets 258,362 270,754 288,087

EQ UITY AND LIABILTIES    
EQ UITY    

Share capital 71,441 71,441 71,441
Statutory  reserve 8,585 7,451 8,585
Other reserves (2,875) (8,080) (6,091)
Retained earnings (Accumulated losses) 26,180 20,143 28,144
Total equity 103,331 90,955 102,079

LIABILITIES    
NON-CURRENT LIABILITIES    

NON-CURRENT PROVISIONS    
Provision for abandonment and site restoration 431 316 425
Total non-current provisions 431 316 425

Borrowings, non-current 97,736 115,690 97,542
Non-current lease liabilities 884 1,021 960
Non-current derivative financial liabilities 3,381 9,506 7,165
Deferred tax liabilities 25,033 22,264 24,065
Total non-current liabilities 127,465 148,797 130,157

CURRENT LIABILITIES    
CURRENT PROVISIONS    
Trade and other current payables 8,647 11,775 35,484

Borrowings, current 18,782 19,099 20,232
Current lease liabilities 137 128 135
Total current liabilities other than liabilities included in disposal groups classified as held for sale 27,566 31,002 55,851
Total current liabilities 27,566 31,002 55,851

Total liabilities 155,031 179,799 186,008

Total equity and liabilities 258,362 270,754 288,087
Number of outstanding shares 714406340 714406340 714406340
Net assets per share 148.660 138.630 151.410

Subclassifications of Assets, Liabilities and Equity, Current, Non-current
Standalone Standalone Standalone
31/03/2022 31/03/2021 31/12/2021

SUBCLASSIFICATIONS OF ASSETS, LIABILITIES AND EQ UITIES    
CONSOLIDATED AND SEPARATE    

ASSETS    
NON-CURRENT ASSETS    

EXPLORATION AND EVALUATION ASSETS    
INVESTMENT PROPERTIES    

INVESTMENT PROPERTIES AT COST    
INVESTMENT PROPERTIES AT FAIR VALUE    

INVESTMENTS ACCOUNTED FOR USING EQ UITY METHOD    
OTHER CURRENT NON-FINANCIAL ASSETS    

CURRENT ASSETS    
INVENTORIES    

Other inventories 1,916 1,831 1,905
Total current inventories 1,916 1,831 1,905

TRADE AND OTHER CURRENT RECEIVABLES    
Accounts receivables 4,017 10,741 33,419
PREPAYMENTS AND ACCRUED INCOME    

Prepay ments 154 127 313
Advances 0 0 0
Total prepayments and accrued income 154 127 313

Other receivables 183 39 71
Total trade and other current receivables 4,354 10,907 33,803

CASH AND CASH EQ UIVALENTS    
CASH    

Cash on hand 1 1 1
Balances with banks 2,047 259 444
Total cash 2,048 260 445

CASH EQ UIVALENTS    
Total cash and cash equivalents 2,048 260 445
Short-term deposits, not classified as cash equivalents 884 692 884
Total cash and bank balances 2,932 952 1,329

OTHER CURRENT NON-FINANCIAL ASSETS    
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EQ UITY    
RESERVES    

Hedge reserve (2,875) (8,080) (6,091)
Total reserves (2,875) (8,080) (6,091)

LIABILITIES    
NON-CURRENT LIABILITIES    

NON-CURRENT PROVISIONS FOR EMPLOYEE BENEFITS    
BORROWINGS, NON CURRENT    

Borrowings from banks and other financial institutions, non current 97,736 115,690 97,542
Total Borrowings, non current 97,736 115,690 97,542

CURRENT LIABILITIES    
BORROWINGS, CURRENT    

Borrowings from banks and other financial institutions, current 18,782 17,085 18,782
Other short term borrowings 0 2,014 1,450
Total Borrowings, current 18,782 19,099 20,232

TRADE AND OTHER CURRENT PAYABLES    
Accounts pay able 5,314 9,228 32,419
Pay ables to related parties 1,162 1,058 941
ACCRUALS AND DEFERRED INCOME    

Accruals 2,171 1,489 2,124
Total accruals and deferred income 2,171 1,489 2,124

Dividend pay ables 0 0 0
Total trade and other current payables 8,647 11,775 35,484

PROVISIONS FOR EMPLOYEE BENEFITS, CURRENT    



INTERIM CONDENSED FINANCIAL STATEMENTS, 31/03/2022 ةقاطلل يداوسلا 
AL SUWADI POWER

INTERIM CONDENSED FINANCIAL STATEMENTS WERE APPROVED BY THE BOARD OF DIRECTORS ON
27 Apr 2022

Page 1 of 2

Thousands/Omani Rial/Unaudited

Thousands/Omani Rial/Unaudited

Thousands/Omani Rial/Unaudited

Income Statement - Nature of expenses
Standalone Standalone
01/01/2022-31/03/2022 01/01/2021-31/03/2021

PROFIT OR LOSS   
CONSOLIDATED AND SEPARATE   

PROFIT OR LOSS   
Revenue 12,014 13,835

Other income 27 0

Cost of material consumed and goods sold 7,488 9,270

Service expenses 1,973 2,300

Employee benefits expense 104 105
Depreciation, depletion and amortisation 2,039 2,041
Other operating expenses 107 107
Profit (loss) from operating activities 330 12
Finance income 0 0
Finance costs 1,762 1,964
Profit (loss) before income tax (1,432) (1,952)
Income tax expense, continuing operations 532 492
Profit (loss) from continuing operations (1,964) (2,444)
Profit (loss) for period (1,964) (2,444)

PROFIT (LOSS), ATTRIBUTABLE TO   
BASIC AND DILUTED EARNINGS PER SHARE   

BASIC EARNINGS PER SHARE   
Basic earnings (loss) per share from continuing operations (2.750) (3.421)

DILUTED EARNINGS PER SHARE   

Statement of comprehensive income - Net of tax
Standalone Standalone
01/01/2022-31/03/2022 01/01/2021-31/03/2021

STATEMENT OF COMPREHENSIVE INCOME   
CONSOLIDATED AND SEPARATE   

Net Profit / (Loss) for the Period (1,964) (2,444)

OTHER COMPREHENSIVE INCOME (LOSS) TO BE RECLASSIFIED TO STATEMENT OF INCOME IN SUBSEQ UENT PERIODS   
Changes in fair value of cash flow hedges 3,216 1,641
Total other comprehensive income that will be reclassified to profit or loss 3,216 1,641

OTHER COMPREHENSIVE INCOME (LOSS) NOT TO BE RECLASSIFIED TO STATEMENT OF INCOME IN SUBSEQ UENT PERIODS   
Total other comprehensive income for the Period 3,216 1,641

Total comprehensive income for the Period 1,252 (803)

COMPREHENSIVE INCOME ATTRIBUTABLE TO   

Analysis of Income and Expense, Nature of Expense
Standalone Standalone
01/01/2022-31/03/2022 01/01/2021-31/03/2021

ANALYSIS OF INCOME AND EXPENSE   
CONSOLIDATED AND SEPARATE   

REVENUE   
Sale of energy 12,014 13,835
LEASE REVENUE   
Total revenue 12,014 13,835

OTHER INCOME   
Miscellaneous income 27 0
Total other income 27 0

COST OF MATERIAL CONSUMED AND GOODS SOLD   
Raw materials and consumables used 7,476 9,264
Other cost of material consumed and goods sold 12 6
Total cost of material consumed and goods sold 7,488 9,270

SERVICE EXPENSES   
Operation and maintenance expenses 1,798 2,136
Insurance expenses 158 144
Professional fees expenses 13 13
Banks and similar charges 0 1
Energy  transmission charges 4 5
Travel expenses 0 0
Communication expenses 0 1
Utilities expenses 0 0
Total service expenses 1,973 2,300

EMPLOYEE BENEFIT EXPENSES   
Wages and salaries 101 100
Social security  contributions 3 4
Post-employ ment benefit expense, defined contribution plans 1 1
Recruitment and training expenses 0 0
Other employ ee expense (1) 0
Total employee benefits expense 104 105

OTHER OPERATING EXPENSES   
Director's remuneration and sitting fees 6 6
Head office expenses 4 4
Professional and consultants fees 5 4
Legal and professional expense 12 12
Registrations and renewals 75 75
Vehicle expenses 1 1
Printing and stationary 1 0
Miscellaneous other operating expense 3 5

Total other operating expenses 107 107
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Statement of cash flows, indirect method
Standalone Standalone
01/01/2022-31/03/2022 01/01/2021-31/03/2021

STATEMENT OF CASH FLOWS   
CONSOLIDATED AND SEPARATE   

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES   
Profit for the period before taxation (1,432) (1,952)

ADJUSTMENTS TO RECONCILE PROFIT (LOSS)   
Adjustments for depreciation and amortisation expense 2,038 2,042
Adjustments for finance costs 1,762 1,964
Adjustments for finance income 0 0
Adjustments for gain (loss) on disposals, property, plant and equipment 4  
Other adjustments for non-cash items (27)  
Total adjustments to reconcile profit (loss) 3,769 4,006

Cash flows from (used in) operations before changes in working capital 2,337 2,054

WORKING CAPITAL CHANGES   
Adjustments for decrease (increase) in inventories (11) 36
Adjustmenst for decrease (increase) in trade and other receivables 29,478 30,082
Adjustments for increase (decrease) in trade and other pay ables (27,109) (30,263)
Total adjustments to working capital changes 2,358 (145)

Net cash flows from (used in) operations 4,695 1,909
Net cash flows from (used in) operating activities 4,695 1,909

CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES   
Proceeds from sales of property, plant and equipment 14 0
Purchase of property, plant and equipment 160 178
Net cash flows from (used in) investing activities (146) (178)

CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES   
Repay ments of borrowings 1,450 106
Pay ments of lease liabilities 90 90
Interest paid 1,406 1,542
Net cash flows from (used in) financing activities (2,946) (1,738)

Net increase (decrease) in cash and cash equivalents before effect of exchange rate changes 1,603 (7)
Net increase (decrease) in cash and cash equivalents 1,603 (7)

Cash and cash equivalents at beginning of period 445 267

Cash and cash equivalents at end of period 2,048 260
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Statement of changes in equity

Other reserves Share Capital
Reserve of cash flow
hedges

Statutory reserve Standalone

Standalone Standalone Standalone Standalone Total Equity
01/01/2022-
31/03/2022

01/01/2022-
31/03/2022

01/01/2022-31/03/2022
01/01/2022-
31/03/2022

01/01/2022-
31/03/2022

STATEMENT OF CHANGES IN EQ UITY      
STATEMENT OF CHANGES IN EQ UITY      

Equity  at beginning of period (before adjustments) 28,144 71,441 (6,091) 8,585 102,079
Equity at beginning of period (after adjustments) 28,144 71,441 (6,091) 8,585 102,079

CHANGES IN EQ UITY      
COMPREHENSIVE INCOME      

Net Profit / (Loss) for the Period (1,964)    (1,964)

Other comprehensive income   3,216  3,216

Total comprehensive income (1,964)  3,216  1,252
Dividends 0    0
Total increase (decrease) in equity (1,964)  3,216  1,252

Equity at end of period 26,180 71,441 (2,875) 8,585 103,331

Statement of changes in equity

Other reserves Share Capital
Reserve of cash flow
hedges

Statutory reserve Standalone

Standalone Standalone Standalone Standalone Total Equity
01/01/2021-
31/03/2021

01/01/2021-
31/03/2021

01/01/2021-31/03/2021
01/01/2021-
31/03/2021

01/01/2021-
31/03/2021

STATEMENT OF CHANGES IN EQ UITY      
STATEMENT OF CHANGES IN EQ UITY      

Equity  at beginning of period (before adjustments) 22,587 71,441 (9,721) 7,451 91,758
Equity at beginning of period (after adjustments) 22,587 71,441 (9,721) 7,451 91,758

CHANGES IN EQ UITY      
COMPREHENSIVE INCOME      

Net Profit / (Loss) for the Period (2,444)    (2,444)

Other comprehensive income   1,641  1,641

Total comprehensive income (2,444)  1,641  (803)
Dividends 0    0
Total increase (decrease) in equity (2,444)  1,641  (803)

Equity at end of period 20,143 71,441 (8,080) 7,451 90,955
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Filing Information 01/01/2022-31/03/2022
GENERAL INFORMATION ABOUT FINANCIAL STATEMENTS  

Ty pe of company SAOG
Commercial Registration (CR) number 1092781
Name of reporting entity Al Suwadi Power Company  SAOG
Listing status Listed
Ticker code (Sy mbol) SUWP
Licensing Status Not Licensed with CMA
Licensed for Not Applicable
Ty pe of Fund Not Applicable
Sector Services Sector
Sub-sector Energy
Category  of filer Services Companies
Reporting period frequency Quarter 1
Whether reporting entity  is preparing financial statements for the first financial period since its establishment No
Reporting period start date 01/01/2022
Reporting period end date 31/03/2022
Description of reporting currency Omani Rial
Level of rounding off for monetary  values Thousands
Description of nature of financial statements Unaudited
Preparation format Standalone


